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INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
New Orleans Charter Schools Foundation 
New Orleans, Louisiana 

We have audited the accompanying Statement of Financial Position of New Orieans Charter 
Schools Foundation (a nonprofit organization) (the "Foundation") d/b/a McDonogh City Park 
Academy as of June 30, 2010, and the related Statements of Activities, Cash Flov̂ ŝ and 
Functional Expenses for the year then ended. Tbese jQnancial statements are the responsibility of 
the Foundation's management Our responsibility is to express an opinion on these financial 
statements based on our audit 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards Eqjphcable to financial audits contained in Govemment 
Auditing Standards^ issued by the Comptroller General of the United States. Those standards 
require that wc plan and perfonn the audit to obtain reasonable assurance about whether the 
financial statements are fiee of material misstatement An audit includes examining, on a test 
basis, evidence si^porting the amounts and disclosures in the financial staCem^its. An audit also 
includes assessing the accounting principles used and the significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present feirly, in all material respects, 
the financial position of New Orleans Charter Schools Foundation as of June 30, 2010, and the 
changes in net assets and cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with Govemment Auditing Standards we have also issued our report dated 
September 20,2010 on our consideration of New Orleans Charter Schools Foundation's intemal 
control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, grant agreements aud other matters. The purpose of that report is to 
describe the scope ofour testing of internal control over fiinancial reportrag and compliance and 
the results of that testing and not to provide an opinion on the internal control over financial 
reporting or on compliance. Tliat report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit 

http://www.rebowe.com


Our audit was conducted for the piapose of forming an opinion on the basic financial statements 
taken as. a whole. The accompanying consolidating statements are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of 
additional analysis as required by U.S. OfBce of Management and Budget Circular A-133, Audits 
of States, Local Govemments, and Non-Profit Organizations, and is also not a required part of 
the basic financial statements of New Orleans Charter Schools Foundation. Such infonnation 
has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is feirly stated in all material respects in relation to the basic 
financial statements taken as a whole. 

September 20,2010 



NEW ORLEANS CHARTER SCHOOLS FOUNDATION 

STATEMENT OF FINANCIAL POSETION 

J u n e 30,2010 

ASSETS 

Current Assets: 
Cash and cash equivalents 
Accounts receivable 

Total Current Assets 

Non-Current Assets: 
Property and equipment, net of accumulated depreciation 

Total Assets 

LIABILITIES AND NET ASSETS 

$ 596,209 
282,130 

878,339 

223,954 

$ 1,102,293 

Current Liabilities: 
Accoimts payable 
Accrued expenses 

Total Current Liabilities 

Total liabilities 

Net Assets: 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

$ 70,206 
93,235 

163,441 

163,441 

938,852 

938,852 

$ 1,102,293 

See accompanying notes to financial statements. 



NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
STATEMENT OF ACTIVITIES 

For the Year Ended June 30,2Q10 

UNRESTRICIBD NET ASSETS 
PnbUc Support and Odier Revenues 

Local sources 
Federal sources 
State sources 
Donations and contributions 
Miscellaneous income 

Total Support, Revenues and Reclassifications 

Expenses 
Program services: 
Instructional 

Supporting services: 
Management and general 

Non-Instructional services: 
Other services 

Total Expenses 

Increase in Unrestricted Net Assets' 

Net assets at beginning of fiscal year 

Net assets at raid of fiscal year 

1,486,215 
1.423,207 
1,172,159 
112,824 
209,723 

4,404,128 

2,401,735 

l,77i;218 

11,752 

4,184,705 

219,423 

719,429 

$ 938,852 

See accompanying notes to financial statements. 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 

STATEMENT OF CASH FLOWS 

For the Year Ended June 30,2010 

Cash Flows from Operating Activities: 
hicrease in net assets 
Depreciation expense 
Loss on disposition of assets 
Decrease in operating assets: 

Accounts receivable 
Prepaid expenses 

Increase (dearease) in operating liabilities: 
Accounts pebble 
Accrued expenses 
Contracts payable 

Net cash provided by operating activities 

Net increase in cash and cash equivalents 

Cash and Cash Equivalents, Begmning of Fiscal Year 

Cash and Cash Eqmvalents, End of Fiscal Year 

$ 219.423 
93,682 
13,150 

137,582 
31,800 

17,661 
87,199 

(209,065) 

391,432 

391,432 

204,777 

$ 596,209 

See accompanying notes to financial statements. 



NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30,2010 

Expenses: 

Regular educatioD programs 
School administration 
Operation and maintenance of 

plant sovices 
Special education programs 
Food services 
Business services 
Studoot txansportabon 
Central services 
Instructional stafT services 
GenfTal arlminifttration 
Pupil support services 
Office e^qjenses 
Other instructioi^ programs 
Community sarvice operations 

PROGRAM 
SERVICES 

Instmctiona] 

S 2.242,641 
-

-
158.919 

-
-
-
-
-
-
-
-

175 
_ 

$ 2,401,735 

SUPPORT 
SERVICES 

Management 
And 

General 

$ 
449,632 

396,569 
-
-

204,464 
312,618 

70,756 
101,160 
134.164 
21.555 
80.300 

-
-

$ 1,771,218 

NON-
INSTRUCTIONAL 

$ 

$ 

SERVICES 

Other 
Services 

-
-

-
-

11352 
-
-
-
-
-
-
-
-

400 
11,752 

Total 

$ 2,242.641 
449,632 

396,569 
158,919 
11352 

204,464 
312,618 

70,756 
101,160 
134.164 
21,555 
80300 

175 
400 

$ 4,184,705 

See accon^anying notes to financial statements. 



NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NOTES TO TBE FINANCIAL STATEMENTS 

JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

New Orleans Charter Schools Foundation (the "Foimdation") was incorporated hi March 2006 
for the purpose of operating charter schools in New Orleans. The Louisiana State Board of 
Elementary and Secondary Education (BESE) granted the Foundation two (2) Type 5 charters to 
operate McDonogh City Paric Academy and New Orleans Free Academy, pursuant to Louisiana 
Revised Statute 17:3971 et seq. The charters were valid until June 30, 2009. BESE is 
responsible for evaluating the performance of the academies and has the authority to deny 
renewal ofthe contracts at their expiration or terminate the contracts prior to their expu^on. On 
June 18, 2009, the charter for McDonogh City Park Academy (the "Academy^ was extended 
two years through June 30, 2011, contingent on satisfying academic performance requirements, 
^^^e New Orleans Free Academy's charter was voluntarily surrendered to BESE on Jime 30, 
2009. 

The Foundation operates under the direction of a nine-member board of directors. The board of 
directors is responsible for carrying out the provisions ofthe contract which include, but are not 
limited to, state-mandated provisions regardii^ student population, curriculum, acadeanic goals, 
performance standards, admission standards, and qualifications of teachers. The board of 
directors controls the Academes instructional/support facility staffed by 30 certified fiill-time 
teaching personnel who provide services to 372 students. 

Basis of Accounting 

The financial statements have been prepared using the accrual basis of accoimting, in accordance 
with accounting principles generally accepted in the United States of America. 

Functional Expenses 

The cost of program and supporting services has been reported on a functional basis. This 
requires the allocation of certain costs based on total program costs and esdmales made by 
management 

Income Tax Status 

The Foundation is a tax exempt organization under Intemal Revenue Code Section 501(c)(3) 
and, as such, is not subject to income tax. 

Public Support and Revenue 

The Foundation receives its support primarily firom the Louisiana State Department of Education 
and the United States Department of Education. 



NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Irrevocable promises to give and outright contributions are recorded as revenue on die accrual 
basis as they are received, and allowances are provided for promises to give which are estimated 
to be uncollectible. Promises to give and contributions are prindpally received fi:om corporate, 
foundation, and individual donors around the United States. Both promises to gjve and 
contributions are considered available for imrestricted use unless specifically restricted by 
donors. Irrevocable promises to give which relate to a subsequent year are recorded as 
receivables aud temporarily restricted net assets in the year the commitment is received. 
Contributions v^ose donor restrictions are met in the same reporting period are reported as 
unrestricted support The Foundation uses the direct write-off method of writing off 
uncollectible receivables. 

Contributions of donated non-cash assets are recorded at their feir values in the period received. 
Contributions of donated services that create or enhance non-financial assets or that require 
specialized skills provided by individuals possessing those skills, and would typically need to be 
purchased if not provided by donation, are recorded at their fair values in the period received. 

All contributions are considered to be available for unrestricted use unless specifically restricted 
by the donor. Amounts received that are designated for future periods or restricted by the donor 
for specific purposes are reported as temporarily restricted or permanently restricted support that 
increases those net asset classes. When a temporary restriction expires, temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net 
assets released from restrictions. 

Deferred Revenue 

Grant fimds are considered to be eamed when qualifying expenditures are made and all other 
grant requirements have been met and accordingly, when such fimds are received, they arc 
recorded as deferred revenue until earned. 

Estimatps 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ firom those estimates. 

Cash and Cash Eouivalents 

Cash includes amounts in demand deposits and interest-bearing deposits. Cash equivalents 
include amounts in time deposits with origmal maturities of ninety (90) days or less. 



NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Compensated Absences 

All teachers and staff are provided annual vacation sick leave. Unused balances, if any, are 
forfeited upon employee termination and at the conclusion ofthe fiscal year. 

Basis of Presentation 

The Foundation follows tiie provisions of Not-For-Profit Entities Topic of FASB ASC (FASB 
ASC 958), which establishes extemal financial reporting for not-for-profit organizations vAnch. 
includes three basis financial statements and classification of resources into three separate 
categories of net assets, as follows: 

• Unrestricted - Net assets which are free of donor imposed restrictions; ail revenues, 
expenses, gains and losses that are not changes in permanentiy or temporarily restricted 
net assets. 

» Temporarily Restricted - Net assets whose use by the Foundation is limited by donor-
imposed stipulations that either expire by the passage of time or that can be fiilfilled or 
removed by actions ofthe Foundation pursuant to such stipulations. 

• Permanentiy Restricted - Net assets whose use by the Foundation is limited by donor-
imposed stipulations that neither expire with the passage of time nor can be fiilfilled and 
removed by actions ofthe Foundation. 

Property and Equipment 

Property and equipment are capitalized at cost (or estimated historical cost) and iq)dated for 
additions and retirements during the year. Donated property and equipment arc recorded at fair 
maricet values as of the date received. The Foundation maintaing a capitalization tiireshold of 
$5,000 for fiimiture and equipment, land, and leasehold improvements, or any one item costing 
under $5,000 alone but purchased in a group for over $5,000. Improvements are capitalized; the 
costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend an asset's life are not All reported property and equipment except laud arc depreciated. 
Depreciation is computed using the straight-Une method over tiie following usefiil Uves: 

Leasehold improvements life of lease or 5 years, •wtochever is greater 
Furniture, fixtures, and equipment 3-7 years 

Due to Student Groups 

Amounts classified as due to student groups are fimds raised by student groups for use in group 
activities. These amounts are not recoided in the Statement of Activities. The fimds are 
segregated and held in trust for the students. 



NEW ORLEANS CHARTER SCHOOL FOUNDATION 
NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2010 

NOTE 2 - CONCENTRATION OF CREDIT RISK 

The Foundation Tnaintains cash balances at a local financial institution. At June 30,2010, no cash 
deposits were in excess of Federal Deposit Insurance Corporation limits. 

NOTE 3 - CONTRACTS RECFJVABLE 

At June 30, 2010, tiiere was a contract receivable of $47,097 fix)m The Leona Group, LLC 
(TLG) for the reimbursement ofthe cost of services to McDonogh City Paric Academy, pursuant 
to a Management Agreement discussed more fitily in Note 9 below. Due to the uncertainty of 
receipt ofthe amounts due, the Foundation has created an allowance for uncollectible receivables 
for tiie fiill amount of $47,097. 

NOTE 4 - PROPERTY AND EQUIPMENT 

TTie cost of property and equipment is summarized as follows: 

Leasehold improvements $ 23,118 
Furniture, fixtures, and equipment 340,462 
Less accumulated depreciation ("139>626> 
Net carrying amount $ 223.954 

Depreciation expense was $93,682 for the year ended June 30,2010. 

On June 30,2009, New Orleans Free Academy's property and equipment were surrendered to the 
State of Louisiana upon the conclusion of the initial three-year contract between New Orleans 
Charter Schools Foundation and the Louisiana Board of Elementary and Secondary Education. 

NOTE 5 - RETIREMENT PLANS 

Substantially all employees ofthe academies particulate in the Teachers' Retirement System of 
Louisiana (TRSL). This system is a cost-sharing, multiple-employer governmental defined 
benefit plan qualified under Section 401(a) ofthe Intemal Revenue Code. The plan provides 
retirement benefits as well as disability and survivor benefits to eligible participants. The TRSL 
issues publicly available financial reports that include financial statements and required 
supplementary information of the TRSL. That report may be obtained by writmg the Teachers' 
Retkement System of Louisiana, P.O. Box 94123, Baton Rouge, LA 70804-9123. 

Participants vest immediately in employee contributions to the plan. Retirement benefits vest 
afier five years of service if the en^loyee reaches age 60; otherwise, benefits vest after 20 years 
of service. Benefits are established and amended by state statute. Upon retirement, participants 
may select fiom eight retirement payment options. 
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NEW ORLEANS CHARTER SCHOOL FOUNDATION 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2010 

NOTE 5 - RETIREMENT PLANS (CONTINUED) 

Participants are required to contribute to the plan 8% of their annual covered payroll and tiie 
Foundation is required to contribute 15.5% ofthe annual covered payroll of each participating 
employee. These contribution levels are established by law and set by the Pubhc Retirement 
Systems Actuarial Committee. For the year ended June 30,2010, the Foundation's contributions 
to tiiis plan totaled $257,644. 

NOTE 6 - COMPENSATED ABSENCES 

School-Based Employees: 

All school-based employees are granted five (5) paid time off (PTO) days at the beginning of 
each year. These days are to be used in case of illness or any other reason an employee needs a 
day off. ff an employee starts after the beginning ofthe school year, personal leave/sick days are 
pro-rated. Unused days will roll forward at the end ofthe year (June 30*) but not be redeemed 
for additional compensation at the end of the year. Unuasd days are reported to TRSL upon 
termination of employment 

Funding Policy: 

School Support Center staff work throughout tiie year and observe school holidays. All fiill time 
Foundation SSC employees earn a miniTniim total of twenty (20) days PTO (a combination of 
vacation time and sick time) per year. 

NOTE 7 - CONTINGENCIES 

State Funding - The continuation of the Academy is contingent upon legislative appropriation 
or allocation of funds necessary to fulfill the requirements ofthe charter contract with the Board 
of Elementary and Secondary Education. If the legislature fails to appropriate sufficient monies 
to provide for the continuation ofthe charter contract, or if such q)propriation is reduced by veto 
of the governor or by any means provided in the appropriations act to prevent the total 
appropriation for the year from exceeding revenues for that year, or for any other lawful purpose, 
and the effect of such reduction is to provide insufficient monies for the continuation of the 
charter contract, the contract shall tenninate on the date of the beginning of the first fiscal year 
for which fiinds are not appropriated. 
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NEW ORLEANS CHARTER SCHOOL FOUNDATION 
NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED) 

JUNE 30,2010 

NOTE 8 - LEASE AGREEMENT 

During the fiscal year ended June 30,2010, the Foundation leased buildings from the Recovery 
School District (RSD) absent lease agreements. The Foundation has entered into a rent-free lease 
witii the RSD for the period from July 1, 2007 tinough June 30, 2009 for the use of tiie 
Academy's main buildings, gymnasiums, and grounds as school facilities. The rent-free lease for 
McDonogh City Park Academy automaticaUy extended \tpcftx the two-year extension of the 
Academy's charter, discussed in Note 1. The extension will terminate on June 30, 2011. The 
lease agreement for New Orleans Free Academy was temiinated effective June 30, 2009. The 
amount ofthe rent-free leases has been valued based on a schedule included in the signed lease 
agreements indicating fees that would be charged to nonprofit organizations for rental of the 
bmlding totaling $80,300 at Jime 30,2010, which is mcluded in ofi5ce expenses. 

The Foundation is responsible for the payment of utilities, janitorial, disposal services, and 
property taxes. 

The RSD may move the Academy, at the end of a school year, to other fecilities as deemed 
necessary, taking into consideration such factors as building edacity, design alignment with 
grade levels served by the academies, projected enrollment, program specific needs, and 
community needs. 

The Foundation may terminate this agreement upon 30 days' notice to locate its school in a non-
RSD facihty. 

The RSD may tenninate this agreement with cause prior to the end ofthe specified tetm ia tiie 
event the Foundation fails to remedy a material breach within a period reasonable under the 
circumstances, but not less than 15 days after notice from the RSD. 

NOTX 9 - MANAGEMENT AGREEMENT 

The Foundation entered into a three-year contract, with renewal options, for each academy, 
effective July 1, 2006 tiirough June 30, 2009, witii Tibe Leona Groiqi, LLC (TLG) for 
educational managranent services for all of the management, operation, administration, and 
education at the academies. The Foimdation did not renew the management contract with TLG 
upon the conclusion ofthe initial three-year term on June 30, 2009. The Foundation began self-
management on July 1,2009. The Foundation is contesting certain management fees charged by 
TLG due to TLG's alleged nonperformance of certain services. The Foimdation and TLG have 
not resolved, nor pursued, a resolution to these matters. As of the date of this report, the 
Foimdation was not able to make a meaningfiil estimate ofthe amount or range of liability that 
could result fi?om an unfavorable resolution ofthis matter. Consequenfly, the Foundation has not 
shown any accruals for possible costs in the fiLoancial statements 
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NEW ORLEANS CHARTER SCHOOL FOUNDATION 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2010 

NOTE 10 - RELATED PARTIES 

The Foundation contracted with a law firm that is affiliated with a board member who resigned 
his position in July 2010 and is no longer serving the board. Legal fees paid to the law firm for 
the fiscal year ended June 30,2010 were $22,696. 
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NEW ORLEANS CHARTER SCHOOL FOUNDATION 
CONSOLTOATING STATEMENT OF FINANCLiL POSmON 

June 30,2010 

New Orleans McDonogh City 
Free Academy Park Academy 

ASSETS 

Total 

Carrent Assets: 
Cash and cash equivalents 
Accounts receivable 

Total Current Assets 

58,092 $ 538,117 $ 596.209 
282.130 282,130 

58,092 820,247 878339 

Non-Carrcnt Assets: 
Property and equipment (net of depreciation) 

Total Assets 

LIABIUIIES AND NET ASSETS 

223,954 223,954 

$ 58,092 $ 1,044.201 $ 1,102,293 

Carrent Liabilities: 
Accounts payable 
Accoraed expenses 

Total Current Liabilities 

Total Liabilities 

Net Assets: 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

$ 

$ 

4,966 

4.966 

4,966 

53,126 

53.126 

58.092 

$ 

$ 

65,240 
93,235 

158,475 

158,475 

885,726 

885,726 

1,04431 

$ 

$ 

70,206 
93,235 

163.441 

163,441 

938,852 

938,852 

1,102,293 

14 



NEW ORLEANS CHARTER SCHOOL FOUNDATION 
CONSOLIDATING STATEMENT OF ACTIVITIES 

For the Year Ended Jnne 30,2010 

UNRESTRICTED NET ASSETS 
Public Support and Other Revenues 

Local sources 
Federal sources 
State sources 
Donations ̂ nd contributions 
Miscellaneous 

Total Support, Reveflues and Reclassifications 

Expenses 
Pro^tun services: 

Instructional 
Supporting services: 

Managonrajt and general 
Non-histructional services: 

Other services 

Total Expenses 

Increase xn Unrestricted Net Assets 

Net assete at be^nning of fiscal year 

Net assets at end of fiscal year 

New Orleans 
Free Academy 

$ 
-
-
-

186,733 

186.733 

-

21,583 

360 

21,943 

164,790 

(111,664) 

$ 53.126 

McDonogh City 
Park Academy 

$ 1,486.215 

$ 

1,423,207 
1,172.159 

112,824 
22.990 

4.217,395 

2.401,735 

1,749,635 

11392 

4,152,762 

54,633 

831,093 

885,726 

Total 

K 1,486,215 
1,423.207 
1,172.159 

112,824 
209,723 

4,404.128 

2,401,735 

1,771,218 

11,752 

4,184.705 

219.423 

719,429 

$ 938,852 
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REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. • Suite 810 • P.O. Box 6952 • Metairie, LA 70009 
Phone (504) 837-9116 • f ^ (504) 837-0123 • vww.rebowe.com 

INDEPENDENT ACCOUNTANT'S REPORT ON 
APPLYING AGREED-UPON PROCEDURES 

Board of Directors 
New Orleans Charter Schools Foundation 
New Orleans, Loxiisiana 

We have perfoimed the procedures included in the Louisiana Govemmental Audit Guide and 
enumeratwl below, wiiich were agreed to by the managenoient of New Orleans Charter Schools 
Foundation (a noiq)rofit organization) (the "Foundation") and Ihe Legislative Auditor, State of 
Loiiisiana, solely to assist ihe xisers in evalxiating management's assertions about the performance 
and statistical Hata accompanying the annual financial statements of the Foimdation and to 
detemaine ̂ vhelher &e spedfied schedules are firee of obvious errors and omissions as provided by 
the Board of Elementary and Secondary Education (BESE) Bulletin- The Foundation is 
responsible for the performance and statistical data. This agreed-iqxm procedures engagement 
was performed in accordance with attestation standards established by the American Institute of 
Certified Public Accountants. The sufBciency of these procedures is solely the responsibility of 
the specified users of this report Consequently, we make no representation regarding the 
sufSciency ofthe procedures described below either for the purpose for which this report has been 
requested or for any other purpose. 

Our procedures and findings are as follows: 

General Fund Instructional and Support Expenditures and Certain Local Revenue Sources 
rScheduleK-n 

1. We selected a random sample of 25 transactions and reviewed supporting documentation to 
determine if the sampled expenditures/revenues are classified correctly and are reported in 
the proper amounts for each ofthe following amounts reported on the schedule; 

Total General Fund Instructional Expenditures, 
Total General Fund Equipment Ex5)enditures, 
Total Local Taxation Revenue, 
Total Local Eamings on Investment in Real Property, 
Total State Revenue in Lieu of Taxes, 
Nonpublic Textbook Revenue, and 
Nor^ublic Transportation Revenue. 
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Education Levels of Public School Staff ^Schedule K-2;i 

2. We reconciled the total number of full-time classroom teachers per the schedule 
"Experience of Public Principals, Assistant Principals, and Full-time Classroom Teachers" 
(Schedule K-4) to the combined total number of full-time classroom teachers per this 
schedule and to school board siq)porting payroll records as of October 1,2009. 

3. We reconciled the combined total of principals and assistant principals per the schedule 
"Experience of Public Principals, Assistant Principals, and Fxill-time Classroom Teachers" 
(Schedule K-4) to the combined total of principals and assistant principals per this schedule. 

4. We obtained a list of principals, assistant principals, and full-time teachers by classification 
as of October 1, 2009 and as reported on the schedule. We traced a random sample of 25 
teachers to the individual's personnel file and determined that the individual's education 
level was properly classified on the schedule. 

Number and Tvpe of Public Schools (Schedule K-S) 

5. We obtained a list of schools by type as reported on the schedule. We compared the list to 
the schools aud grade levels as reported on the Title 1 Grants to Local Educational Agencies 
(CFDA 84.010) application and/or the National School Lunch Program (CFDA 10.555) 
^jpHcation. 

Experience of Public Principals, Assistant Principals, and Full-time Classroom Teachers 
(Schedule K-4t 

6. We obtained a list of principals, assistant principals, and fiill-time teachers by classification 
as of October 1, 2009 and as reported on the schedule and traced the same sample used in 
procedure 4 to the individual's personnel file and determined that the individual's 
experience was properly classified on the schedule. 

Public Staff Data (Schedule K-S*) 

7. We obtained a list of all classroom teachers including their base salary, extra compensation, 
and ROTC or rehired retiree status as well as fiill-time equivalent as reported on the 
schedule and traced a random sample of 24 teachers to the individual's personnel file and 
determined that the individual's salary, extra compensation, and fiill-time equivalents were 
properly included on the schedule. 

8. We recalculated the average salaries and full-time equivalents reported in the schedule. 
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Class Size Characteristics (Schedxile K-6) 

9. We obtained a list of classes by school, school type, and class size as reported on the 
schedule and reconciled school type classifications to Schedule K-3 data, as obtained in 
procedure 5. We then traced a random sample of 10 classes to the October 1, 2009 roll 
books for those classes and determined that the class was properly classified on the 
schedule. 

Louisiana Educational Assessment Program (LEAP) for the 21̂ ^ Century (Schedule K-V) 

10. We obtained test scores as provided by the testing authority and reconciled scores as 
reported by the testing authority to scores reported in the schedtde by the School System. 

Integrated Louisiana Educational Assessment Program (fLEAP) (Schedule K-9) 

11. We obtained test scores as provided by the testing authority and reconciled the scores as 
reported by the testing authority to the scores reported in the schedtile by the School 
System. 

No exceptions were found as a result of applying the above procedures. 

We were not engaged to and did not perfonn an examination, the objective of \ ^ c h would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an 
opinion. Had we performed additional procedures, other matters might have come to our attention 
that would have been reported to yoiL 

This report is intended solely for the information and use of management of the New Orleans 
Charter Schools Foundation, die Louisiana Department of Education, the Louisiana Legislature, 
and the Legislative Auditor, State of Louisiana, aud is not intended to be and should not be used 
by those vfho have not agreed to the procedures and taken responsibility for the sufBciency ofthe 
procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed 
by the Legislative Auditor as a public document 

September 20,2010 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NEW ORLEANS, LOUISLyVA 

Schedule K-1 

General Fand Instmctional and Snpport Expenditures 
C e r ^ n Local Revenne Sources 
For the Year Ended Jnne 30,2010 

General Ftmd fastnictional and Equipment Expenditures 
General ftmd instrucdcmal e3q}enditares: 
Teacher and student interaction activities: 
Classroom teacher salaries 
O&er instmctional staff activities 
Bnployee benefits 
Purchased professional and technical services 
Instructional materials and siq)plies 
Less instructional equipment 

Total teacher and student interaction activities 

Other instructional activities 

Piqnl si^jport activities 
Less equipment for •popii support activities 

Net pi^il stqpport activities 

Instmctional Staff Services 
Less equipment for instmctional staff services 

Net instmctional staff services 

School Adroinistration 
Less: Equqnnent for School Administration 

Net school administration 

Total general fund rostmctional expenditures 

Total general fund equipment escpenditiires 

Certain Local Revenue Sources: 

This section is not applicable to New Orleans Charter Schools Foundation. 

$ 

$ 

1.012,390 

277.083 
890 

38.653 
(13.149) 

16.385 

$ 1,315,867 

4.U7 

104 

16385 

104 

S 412,748 

412,748 

S U32356 

$ 13.149 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NEW ORLEANS, LOUISIANA 

Schedule K-2 

Education Level of Principals, Assistant Principals, and Fall-Time Classroom Teachers 
AsofJane30,2010 

Category 

Less than a Bachelor's Degree 
Bachelor's Degree 

Master's Degree 

Master's Degree +30 
SpedaVist in Education 

Ph. D. or Ed. D. 
Total 

Full-time Classroom Teachers 

Certificated 

Number 
-
16 
7 

1 
-
-
24 

Percent 

67% 

29% 
4% 
-

" 
100% 

Uncertificated 
Number 

-
-
-
- • 

-

" 

Percent 
-
-
-
-
-
-

0% 

Principals and Assistant Principals 

Certificated 

Number 
-
-
1 

1 
-
-
2 

Percent 
-
-

50% 
50% 

-
-

100% 

Uncertificated 

Number 
-
-
-
-
-
-

Percent 

-
-
-
-
-
-

0% 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NEW ORLEANS, LOUISIANA 

Schedule K-3 

Number and Type of Public Schools 
For the Year Ended June 30,2010 

Type 
Elementary 
Middle/Jr. High 
Secondary 
Combination 
Total 

2009 
Number 

1 
-

-

-

1 

Note: Schools opened or closed during the fiscal year are included in this schedule. 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NEW ORLEANS, LOUISIANA 

Schedule K-4 

Experience of Prindqnals, Assistant Principals, and FaEt-Time Classroom Teachers 
Asof June 30,2010 

Assistant Principals 
Classroom Teachers 

Principals 
Total 

0-1 Yr. 

-
7 

-
7 

2-3 Yis. 

-
3 

~ 
3 

4-10 Yrs. 
1 

12 

-
13 

11-14 Yrs. 

-
1 
1 
2 

15-19 Yrs. 

-
1 

-
1 

20-24 Yrs. 

-
1 
-
1 

25+Yrs. 

-
3 

-
3 

Total 

1 
28 

1 
30 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NEW ORLEANS, LOUISIANA 

Schedule K-5 

Public School StafTData 
2009-2010 School Year 

2009-2010 

Average Classroom 
Teachers' Salary 

Including Extra Compensation 

Average Classrooro 
Teacher's Salary 

Excluding Extra Compensation 

Numbra- of Teacher Full-time 
Equivalent (1* 1 Es) used in 

Compulalion of Average Salaries 

All Classroom 
Teachers 

$ 48,589 

$ 48,589 

24 

Classroom Teachers 
Excluding ROTC 

And Rehired Retirees 

$ 48,589 

$ 48,589 

24 

Note: Figures reported include all sources of fimding (le. federal, state and local) but exclude employee 
benefits. Generally, retired teachers rehired to teach receive less compensation than non-retired teachers and 
ROTC teachers receive more compensation because of a federal supplement Therefore, these teachers are 
excluded fiT)m the computation in the last column. This schedule excludes day-to-day substitutes and 
temporary employees. 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NEW ORLEANS, LOUISIANA 

Schedule K-6 

Class Size Characteristics 
As of October 1,2009 

ScboolType 

Elemoataiy 

Elemoilaiy Activity CIass£S 

Middiadr. Hig^ 

Middle/Jr. Higji Activity Classes 

H i ^ 

H i ^ Activity Gbsscs 

Coiiibinatioii 

Combinattoa Activity Classes 

Qass Size Range 

1-20 

FerccDt 

22% 

-
-
-
-
-
-

-

Number 

4 

-
-
-
-
-
-

-

22-26 

percent 

56% 

-
-
-
-
-
-

-

Number 

10 

-
~ 
-
-
-
-

-

27-33 

Percent 

22% 

-
-
-
-
-
-

-

Number 

4 

-
-
-
-
-
-

-

34^-

Perceat 

-
-
-
-
-
-
-

-

Narabcr 

-
-
-
-
-
-
-

-

Note: The Board of Elementary and Secondary Education has set specific limits on the maxiiniim size of classes at 
various grade levels. The maximuni eoroUmeiit in grades K-3 is 26 students and maximum enroUmeDt in grades 4-12 
is 33 students. These limits do not q)ply to activity classes such as pli '̂̂ cal education, choms, band, and other 
classes without maximum enrollment standards. Therefore, &ese classes are included ocJ^ as separate line items. 
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OMB CIRCUIAR A-133 COMPLIANCE AND 
GOVERNMENT A UDITING STANDARDS REPORTS 



REBOWE & COMPANY 
CERTIFIED PUBLLC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORAtlON 

3501 N. Causeway Blvd. • Suite 810 • RO. Box 6952 • Metairie, LA 70009 
Phone (504) 837-9116 • Fax (504) 837-0123 • www.rebowe.com 

REPORT ON INTERNAL CONTROL OVER flNANCUL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAXWITING 
STANDARDS 

Board of Directors 
New Orleans Charter Schools Foimdatioii 
New Orleans, Louisiana 

We have audited the Statement of Financial Position and the related Statements of Activities, 
Cash Flows and Functional Expenses of New Orleans Charter Schools Foundation (a nonprofit 
organization) (ike 'Toundation"), as of and for the year ended June 30,2010, -wiiich collectively 
comprise the Foundation's basic financial statements, and have issued our report thereon dated 
September 20, 2010. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits 
contained in Govemment Auditing Standards^ issued by the Comptroller General of tibe United 
States. 

Internal Control Over Financial Reporting 

hi planning and performing our audit, we considered the Foundation's intemal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of eiqpressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness ofthe Foundation's intemal control over financial reportii^. Accordingly, we do 
irot express an opinion on the effectiveness of the Foundation's intemal control over financial 
reporting. 

A deficiency in intemal control exists v^hsa the design or operation of a control does not allow 
management or employees, in the nonnal course of performing their assigned fimctions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies in intemal control, such that there is a reasonable 
possibility that a material misstatement of the financial statements will not be prevented, or 
detected and corrected on a timely basis. 

Our consideration of the intemal control over financial reporting was for the limited purpose 
described in the first paragr^h ofthis section and was not designed to identify all deficiencies in 
Ihe intemal control over financial reporting that might be deficiencies, significant deficiencies or 
material weaknesses. We did not identify any deficiencies in intemal control over financial 
reporting that we consider material weaknesses, as defined above. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Foundation's financial statements 
are fi"ee of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of fiaiancial statement amoxmts. However, 
providing an opinion on compliance with those provisions was not an objective ofour audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance that are required to be rqx)rted imder Govemment Auditing Standards. 

This report is intended solely for the information and use of management, the Board of Directors, 
the Legislative Auditor ofthe State of Louisiana, and federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified 
parties. Under Ix)uisiana Revised Statute 24:513, this report is distributed by the Legislative 
Auditor as a pubHc document 

September 20,2010 
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REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. • Suite 810 • RO. Box 6952 • Metairie. LA 70009 
Phone (504) 837-9116 • Fax (504.) 837-0123 • www.rebowG.com 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
WITH REQUHUEMENTS APPLICABLE TO EACH 

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Directors 
New Orleans Charter Schools Foundation 
New Orleans, Louisiana 

Compliance 

We have audited the compliance of New Orleans Charter Schools Foundation (a nonprofit 
organization) (the "Foundation") with the types of compliance requirements described in the 
U.S. OfBce of Management and Budget (OMB) Circular A-133 Compliance Supplement that are 
ĵ yplicable to each of its major federal programs for the year ended June 30, 2010. The 
Foundation's major federal programs are identified in the Sununary of Auditor's Results section 
of the accompanying Schedule of Findings and Questioned Costs. Conq)liance with the 
requirements of laws, regulations, contra£:t5, and grants applicable to each of its n[iajor federal 
programs is the responsibility ofthe Foundation's management Our responsibility is to express 
an opinion on the Foundation's compliance based on our audit 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards apphcable to financial audits contained in 
Govemment Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Cuxular A-133, Audits of States, Local Govemments, and Non-Profit Orgardzations. 
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about \^ether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about tiie Foundation's 
comphance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination ofthe Foundation's compliance with 
those requirements. 

In our opinion, the Foundation compUed, ui all material respects, with the requirements referred 
to above that are ^yplicable to each of its major federal programs for the year ended June 30, 
2010. 
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Intemal Control Over Compliance 

The management of the Foundation is responsible for establishing and maintaining effective 
intemal control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal programs, hi planning and performing our audit, we considered the 
Foundation's intemal control over compliance with the reqiiiremenis that could have a direct and 
material effect on a major federal program in order to determine our auditir^ procedures for the 
purpose of expressing om- opinion on compliance, but not for the purpose of expressing an 
opinion on the effectiveness of intemal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness ofthe Foundation's internal control over compliance. 

A deficiency in intemal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of perforajing 
their assigned fimctions, to prevent, or detect and correct, noncompliance with a type of 
comphance requirement of a federal program on a timely basis. A material weakness in intemal 
control over compliance is a deficiency, or combination of deficiencies in intemal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected on 
a timely basis. 

Our consideration of mtemal control over compliance was for the limited ptirpose described m 
the first paragraph of this section and was not designed to identify all deficiencies in intemal 
control over compliance that might be deficiencies, significant deficiencies, or material 
weaknesses. We did not identify any deficiencies in intemal control over compliance that we 
consider to be material weaknesses, as defined above. 

This report is intended solely for the information of management, the Board of Directors, the 
Legislative Auditor of the State of Louisiana, and federal awarding agencies and pass-through 
entities and is not intended to be used by anyone other than these specified parties. Under 
Lomsiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as a public 
document 

September 20,2010 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
SCHEDULE O F EXPENDITURES O F FEDERAL AWARDS 

For the Year Ended J u n e 30,2010 

Federal Grantor/ Program Title/ 
Pass-Throngh Grantor 

Federal 
CFDA 
Number Expenditnres 

U.S. Department of Education: 

Passed-through Louisiana Department of Education: 
Titie I Grants to Local Educational Agencies (LEAs)* 

Titie I Recovery Act 

Titie n Improving Teacher Quality State Grants 

Titie rV Safe and Drug-Free Schools and 
Communities - State Grants 

Special Education - Grants to States (IDEA, Part A) 

Special Education - Grants to States (IDEA, Recovery Act) 

Katrina Foreign Contributions 

Federal Stabili2ation 

School Improvement 1003 (a) 

School Improvement 1003 (g) 

Education for Homeless Children and Youth 

Charter Schools 

TOTAL U.S. DEPARTMENT OF EDUCATEON 

84.010 

84.389 

84.367 

84.186 

84.027 

84.391 

84.940 

83.394 

84.010 

84.377 

84.387 

84.282 

3 

$ 726,573 

5,555 

81,920 

4,639 

82,055 

83,786 

148,902 

36.702 

75,398 

96,695 

2,667 

78.302 

; 1.423.194 

*Identified as a major program. 

See accompanying Notes to the Schedule of Expenditures of Federal Awards. 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
NOTE TO THE SCHEDULE OF EXPENDITURES OF 

FEDERAL AWARDS 
For the Year Ended June 30,2010 

NOIE1 - BASIS OF ACCOUNTING 

TTie accompanying Schedule of Expenditures of Federal Awards includes the federal grant 
activity of tiie Foundation and is presented on the accrual basis of accounting. The information 
in this schedule is presented in accordance with the requirements of OMB Circular A-133, 
"Audits of States, Local Govemments, and Non-Profit Organizations." Therefore, some 
amounts presented in this schedule may differ &om amounts presented in or used in the 
preparation ofthe basic financial statements. 
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N E W ORLEANS CHARTER SCHOOLS FOUNDATION 
SCHEDULE O F FINDINGS AND QUESTIONED COSTS 

For the Year Ended J u n e 30,2010 

A. SUMMARY OF AUDITOR'S RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements of New 
Orleans Charter Schools Foundation (a nonprofit organization) (the "Foundation"). 

2. No instances of noncompliance material to the financial statements of the Foundation 
were disclosed and identified during the audit. 

3. No significant deficiencies relating to the audit of the major federal award programs is 
reported in the Report on Compliance with Requirements Applicable to Each Major Program 
and Intemal Control Over Compliance in Accordance with OMB Circular A-133, 

4. The Report on Compliance wfth Requirements Applicable to Each Major Pro-am and 
Intemal Control Over Compliance in Accordance wrth OMB Circular A-133 expresses an 
unqualified opinion on all major federal programs. 

5. There was one finding that is required to be reported in accordance with Section 510(a) 
of OMB Circular A-133. The finding is identified as Fmding 10-01. 

6. A management letter was not issued for the year ended June 30,2010. 

7. The program tested as a m^or program for tbe year ended June 30,2010 was: 

Program Titie CFDA No. 

Titie I Grants to Local Educational Agencies 84.010 

8. The threshold for distinguishing between Type A and Type B programs was $300,000. 

9. Hie programs tested under the American Recovery and Reinvestment Act for the year 
ended June 30,2010 were: 

Program Titie CFDA No. 

IDEA 84.391 

Homeless ARRA 84.387 

10. The Foundation did not qualify as a low-risk auditee. 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
SCHEDULE O F FINDINGS AND QUESTIONED COSTS (CONTINUED) 

Fo r the Year Ended June 30,2010 

B. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS 

Finding 10-1 Level of Effort / Matching of Effort 

Condition: New Orleans Charter Schools Foundation is not in compliance with Titie I Level of 
Effort / Matching of Effort requirement 

Criteria: An LEA may receive fimds under an applicable program only if the SEA finds that the 
(1) combined fiscal effort per student or (2) the aggregate expenditures of the LEA fixim State 
and local funds for free pubhc education for the preceding year was not less than 90 percent of 
tiie combined fiscal effort or aggregate expenditures for the second preceding year, unless 
specifically waived by the Department of Education. 

Effect: Non-federal expenditures for the year ended June 30, 2009 were less than 90 percent of 
the same for the year ended June 30,2008. 

Cause: A large carryover of Federal fimds fiom 2008 to 2009 resulted in higher non-Federal 
expenditures in the fiscal year ended Jime 30,2008 and lower non-Federal expenditures in 2009. 

Recommendation: Comply with requirement as described above, or obtain a waiver. 

Response: Ttiis has already been corrected by management and the non-Federal doUars spent for 
the year ended June 30,2010 are within the appropriate percentage ofthe preceding fiscal year's 
expenditures. 
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NEW ORLEANS CHARTER SCHOOLS FOUNDATION 
SUMMARY SCHEDULE O F PRIOR AUDIT FINDINGS 

AND QUESTIONED COSTS 
Fo r the Year Ended June 30,2010 

SECTION I - FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

COMPLIANCE 

Finding 09-01 Revenne Recognition 

Current Year Status - Resolved. 

Finding 09-02 In-Kind Contribntions 

Current Year Status - Resolved. 

Finding 09-^3 Commoditv Income 

Current Year Status - Resolved. 

SECTION n - FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR 
FEDERAL AWARD PROGRAMS 

Finding 09-04 Title I Carryover 

Current Year Status - Resolved. 

SECTION m - MANAGEMENT LETTER 

Not applicable. 
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